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April 27, 1999

Darrell S. Hanson

Utah Division of Public Utilities
Heber M. Wells Building

160 East 300 South

P.O. Box 45802

Salt Lake City, Utah 84145

RE: I-47 Product Allocation Ratio
Dear Mr. Hanson:

The Utah Division of Public Utilities (Division) as well as Wexpro have recently had discussions
regarding the intent of Paragraph 1-47 in the Wexpro Agreement (Agreement). As a result of these
N discussions the Division and Wexpro have agreed to the following methodology effective January

( 1, 1999 forward. The parties further agree that the methodology used prior to January 1, 1999 will

| not be subject to change. It is proposed that effective January 1, 1999 Wexpro will calculate a new

equivalent ratio to be used for that year. This ratio will be determined by dividing the actual

weighted average price per barrel received for oil, condensate and natural gas liquids for the twelve

financial months ending December 31 of the previous year by the weighted average wellhead

royalty valuation per Mcf of gas produced by Wexpro in the twelve financial months ended

December 31* of the previous year. This ratio will then be recalculated each subsequent year in the

same manner (see Attachment “A” for the 1999 Product Allocation calculation based on 12-31-98

data). The calculation will be subject to verification by the Accounting Monitor as part of its annual
review of Wexpro’s compliance with the terms of the Agreement.

Please indicate your approval of the proposed guidelines in the signature area.

Very I‘ESPCthulfg)éx/s,\

G.L. Nordloh
President and CEO

Approved:
Utah Division of Public Utilities

{v\\ —“|> N o, , - ‘
By: L Cj&[_“_. ,b(_m_ Date: ’) ] Lf — Cl ':)




——

4123199 11:21 AM

- Attachment 2

Page 1 of 6
1999 Product Allocation Ratio
Based on 12-31-98 Results
1/ Weighted average oil, condensate and natural gas $12.64
fiquid price received by Wexpro for twelve months
ended 12-31-98
2/ Weighted average price used for rayalty wellhead $2.06
gas vaiuation per Mcf for twelve months
ended 12-31-98
$12.64/82.06 =6.14
Round to 6.1 to 1 Equivalent Ratio
1/ From year end Wexpro financial statements page containing operating statistics far the
total average liquid price. (See page 2 of Attachment A)
2/ Represents Wexpro/Questar Gas net working interest velumes and
royalty value reflected in the 410.210, 410.220 and 410.230 generai
ledger accounts plus any clearing well efiminations associated with the above
accounts for the 12 months ended 12-31-98. (See Note below)
Net working interest volume per month x royalty price per month = 576,176,759 $2.08
Net warking interest volume 36,988,602
Note:
Value Volume (MCF)
Net Warking Interest (Accounts 410.210 - 410.230) $100,250 29,742
(See pages 3 - 4 of Attachment A)
Clearing Well Eliminations 376,076,509 36,956,860
(See pages 5 - § of Attachment A)
576,176,759 36,986,602

RATIOS8.xls 1998




Current Month

“Tncreasa
1998 1997 (Decrease) Percenl
$384,056 $714,571 {$330,515) -46%
40,4414 30,259 10,182 4%
$9.50 $23.62 {$14.12) -60%
$130,740 ($40,305) $107,045 07%
16,415 (1.611) 18,026 1119%
$0.45 $29.98 {$21.53) ~12%
$522,796 $666,266 ($143,470) -22%
56,856 28,648 28,208 98%
$9.20 $23.26 ($14.06) -60%

WEXPRO COMPANY
OPERATING STATISTICS
December 1998 vs December 1997

QPERATING STATISTICS

joiil
Revenue
Produciion
Prlce

NGL
Revenue
Produclian
Price

IOTALLIQUIDS
Revenue
Productlon
Price

Year {o Dale

Increase

1998 1997 (Decrease) Percent
$6,207,325 39,400,187 {$3,195,862) -34%
459,305 443,659 15,646 4%
$13.51 $21.19 ($7.68) -36%
$602,108 $2,066,800 ($1.265,620) -Gi1%
95,202 116,874 (21,592) -10%
$0.43 $17.70 ($9.27) -52%
$7,010,513 $11,471,995 ($4,461,402) -39%
554,587 560,533 {5,946) 1%
$12.64 $20.47 ($7.63) -38%
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ATZCRT FACM 12/91/98 THRU 12/31/53

NET WORKING INTEREST YEAR ZND BALANCE WORKSHEET

POSTED TX JRL

DATE

.210

0L/04/39
01/04/9%
01/04/99
01/04/99
01/G4/99
o1/04/99
01/04/33
a1/04/99
0L/04/9%
01L/04/99
QL/04/99
01/04/99
a1/04/3%
01/04/9%
Q01/04/59
a1/04/99
0L/04/99
91/04/9%
01/04/99
01/04/99
0L/04/95
01/04/99
02/17/99
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G5 GAS SALES WI
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rv
RV
RY
RV
RV
RV
RV
RV
344
RV
RV
RV
RV
RY
RV
RV
RV
RV
RV
RY
RV
RV
GJ

12-RV-19
12-RV-19
12-RV~19
12-RV-19%
12-RV-13
12-Rv-20
12-RV-130
12-RV-20
12-Rv-20
12-8]vV-20
12-RAv-20
12-RV-20
12-R]v-20
12-RV-22
12-RV-20
12-8Y-210
12-RV-20
12-RV-20
12~RV-20
12-RvV-20
12-RV-20
12-RV-~-20
Pel

PROPERTY

242109
242409
415933
437433
710001
233602
239202
249033
240312
240331
240509
240702
24¢802
241309
241409
241702
242009
242109
242409
415933
4317433
710001

CAST
CINTER

TRANSACTION HISTORY FILE

242109
242403
413913
417431
710001
239602
2319902
240033
240312
240333
2405093
240702
240802
241309
241409
241702
24200%
242109
242409
415933
4317433
710001

DESCRIPTION
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SRADY
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SRADY
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3RADY
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gRADY
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SRADY
SRADY
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PEL

UNIT
THIT
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Uit
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UNTT
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ONTT
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NOV
NOW
NOQV
NOV
NoV
Nov
Nov
NOV
NOV
NQV
NOQV
NGV
Hov
Nov
Nov
NOV

1333
1928
1998
1998
1938

38
38
98
98
33
33
58
38
948
g
53
33
g8
28
Ex: ]
S8
98

CLOSING ENTRY

ACTIVITY TOTAL

expro Net Working Interest Royalty Value "Dollars” in
zneral ledger accounts 410.210, 410.220 and 410.230

expro Net Working Interest "Volumes" in general
edger accounts 410.210,

410.220 and 410.230

GRS
GAsS

GAS

GA
GA

GA
Gh -
EST
EST
EST
EST
EST
25T
EST
EST
EST
EST
EST
EST
EST
EST
EST
EST
EST

RUY DATE:

Attachment A
Page. 3 of 6

DE3IT CREDIT

13,122.89
3,486.73
73,083,355
£7,332.133

463,128,138~

10,288, 75~

16,858.959-

100,637.84~

162,819.0G~

14,209.30-

5,703.77~

1,473.54~

9,261,333~

3,9396.07-

118,701,70~

9,395.57~

7,732.59-

21,223.5%~

5,15%.29-

145,639.73-

58,378.02-
701,877.02
100,250.24

8,738,871.03 8,648,96%,28~

12/31/98 ACCOUNT BALANCE

-

IAGE 21

22 Apr 133%

BALANCE

89,901.75

a.ao



HILPRC COMPANY

‘CIICN PLANT SALES

» SALZS

- BBL

JCTICN PLANT SALES

1 REVENUE

~IRICING--~--~ '

AGE PRICE PER MCT

AGE 2RICZ PER BBIL

AGE PRICZ PLANT PRODUCTS
AGE FOR QTHER PRODUCTS

SUMMARY

-

THROUGH
NET WORKING INTEREST YEAR

END BALANCE WORKSHEET Page 4 of ¢
» JUL » AUG - SEP - oCT - Nov * DEC * YTD COM-TC-DATE
Sl4- 1,419 13,711~ 11,086 75,342 19,143 ._ﬁzoo,zsa} $2,609,092
503,346 429,847 533,255 485,298 527,994 334,058 | 5,207,325 23,111,061
’ -
48,313 5%.073 59,011 121,322 47,403 118,740 803,188 5,110,794
484 430 23,008 597 1,011 1,324 29,712 17,054
VMEBMEAI BB ESN FEENAMEM DB WIS et el T MM IR PR w383 WO I LR EL] - e
552,133 430,819 449,563 $98,303 651,749 534,463 | 7,140,475 85,863,001
2,350 47,802 537- 1,609 22,840 2,131 |29;742ﬁ-zn,97a,zsu
44,645 14,789 41,178 31,321 43,743 39,702 453,358 | 1,479,385
8,154 8,573 7,143 20,789 6,711 16,415 95,280 407,382
0.18- a.03 29.23 §.89 3.33 4.44 3.37 2.81
11.27 12.36 14.17 14.3§ 12.07 9.67 13.51 13.0a
S.99 §.39 8.28 3.84 7.06 8.45 8.43 12.55
Wexpro Net Working Interest Royalty .
\L_...._.....__ t

Value "Dollars" in general ledger :
accounts 410.210, 410.220 and 410.23¢

Wexpro Net Working Interest "Volumes”
in general ledger accounts 410.210,
410.220 and 410.230

12/11/33
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Attachment A

=01 CLEARING WELL ELIMINATIONS WORKSHEET Page 5 of 6
Moncn Merc Vol Net Col -
i: 710001 DUMMY REVENUE ONLY!!! Wy Joeracor: 73 WoXPR0 CCMDANY
L~ *7counc: 410.210 GS GAS SALES WI
{ 2489284.83-  3153039.¢4
{ . 2521135.85- S187410.44
@31/98 2405823.71- 5344207.51
04/98 2203770.69- 1928570.71
05/98 2130822.54- 438§4719.13
06/98 2539087.04- 5333291, 34
07/98 2153416.,70- 4582342.47
08/98 2084250.58- 3610704.89
09/98 2102628.27- 3745686.35
10/98 2466094.26- 4400133.28
11/98 26160S3.00- 4273927 .88
12/98 2532409.10- 4647450.25
Total 8106027.58- 57491486.43
iL Account: 410.220 GS GAS SALES &I
01/98 0.00 17279.53
02/98 Q.00 9859 .57
031/98 0.00 10018 .73
04/98 0.00 7217.53
06/9a 0.00 14960,93
Total a.00 $9336.15
iL Account: 410.230 GS GAS SALES OR
o1/98 ¢.0a 45062.81
02/99 a.00 30393.63
03/98 Q.00 30046.48
04/98 0.00 22674.02
06/94 6.00 45122.75
o71/9a 6.00 SB78 .62
; 9 a.00 316504.01
\ } 0.00 10891.37
e on  aveeees Toral Volumes? and Royalty Falue TPollars” for
Tacal 0.00 268456 .60 general ledger a?counts 410.210, 410.220 an
tocal /410.230 for Wyoming
Ll: 710101 OUMMY REVENUE ONLY!! (! €O Operator: 75 WEXPRO COMPANY
3L Account: 410,210 GS GAS SALES WI
01/93 871193.31- 2751642.34
02/9%8 875248.52- 1832871.15
03/98 94§165.45- 1997477.45
04/98 1060071.38- 1905469, 27
N5/98 912556.76- 1874335.22
06/38 810036.313- 1544041.19
G7/98 204%67.92-  3459821.01
08/98 266256.77-  457215.%&
03/98 22524 25- 24122.80
10/98 120105.26 156364 .89~
11/98  38666.85- 21106.7s
12/98 403824.18-  J07045.31 ] ;
Total 631159%,26- 13308784.21 Total “"Volumes™ and Royalty Value "Dollars” for
GL Account: 410.220 GS GAS SALES RI general ledger accounts 410.210, 410.220 and
GL Accounc: 410.230 GS GAS SALES OR .

Tatal ‘5311599.2534 EJZGE?EA.ZII

ér—u———*'"'"4lo.230 for Colorado

1i: 710201 DUMMY REVENUE ONLY f1it UT Cperacor: 75 WEXPRO COMPANY
GT 2ccount: 410.210 GS GAS SALES WT


http:13308784.21
http:6311599,26-13308784.21
http:403824.18-707045.31
http:38666,85-21106.76
http:156364.69
http:120105.26
http:22524-,25-24122.80
http:266250.77-457215.96
http:810036.13-1544041.39
http:932556.76-1874335.22
http:1060071.38-1905469.27
http:946365.45-1997477.45
http:875248,52-1832871.35
mailto:J06027.58-\@1a19279_31j
http:10891.37
http:36504.01
http:46122.75
http:22674.02
http:30393.63
http:45062.81
http:59336.35
http:17279.53
http:Accou.nc
http:2532409.10-4-647450.25
http:2102628.27-3745686.36
http:2S99087.04-5238293.86
http:2405823.71-5344207.Sl
http:2438234.83-8163039.64
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- CLEARING WELLS ELIMINATIONS WORKSHEET (cont'd) Attachment a
- Moneoa N2t Yol Ner Dol Paqe 6 of 6

01/%8 132055.05- 1177899.17
[’”"fqa 273106.57-  541062.62
3 267676.53- 5867300.24
.38 232750.77- 31991431.86
05/98 303485.06- 593832.17
06/98 410887.08- 403302.38

07/98 200639.81- 408276.54
08/38 124632.0Q- 229953.73

0%/98 121177.53- 198628.57
10/98 2715.75- 4820.23
11/98 3082.,75- 4796.08
12/98 12024.64~ 19631.58

— Total "Volumes" and Royalty Value "Dollars" for general

Toral 233923357 4948445.57 ledger accounts 410.210, 410.220 and 410.230 for Utah

GL Account: 410,220 GS GAS SALES RI
GL Account: 410.230 GS GAS SALES OR
Total \23}9233.57-!i49484§5,5[}4? -

ral  |36956860.41-}{76078509 151 . :
. ~ Sum of Wexpro/Questar Gas Net Working Interest Royalty
A

vValue "Dollars" in general ledger accounts 410.210,
410.220 and 410.230 for Wyoming, Colorado and Utah

Sum of Wexpro/Questar Gas Net Workihg Interest
"Yolumes" in general ledger accounts 410.210,
410.220 and 410.230 for Wyoming, Colorado and Utah
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